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Utah State Tax Commission
210 N 1950 W, Salt Lake City, UT 84134
(801) 297-2200 or 1-800-662-4335 - tax.utah.gov

Utah S Corporation
Franchise or Income Tax Return

TC-20S

Rev. 12/06

- 2006
|

9999

This return is for the calendar year ending Dec. 31, 2006, or fiscal year beginning
and ending Z

® l:] FOR AMENDED RETURN - ENTER CODE (1-4) from page 3
L] I:] Enter X" if you filed federal form 8886

Check box(es) if this | Corperation name Employer Identification Number
is a new address:  |CXT Well Services 456711102
" Address Utah Incorporation/Qualification Number

Physical i

o [ Sodrecs 123 Business Way 20000000007
Telephone Number

o [] Mailing ((B01) 123-4567

address City State Zip code Foreign country (if not U.S.)

Salt Lake City Utah 84123

NOTE: Attach a complete federal 11208 including schedule K-1 for all shareholders. If all shareholders are Utah residents, and
there are no corporate built-in gains or other gains to report under UC §59-7-701, Schedules A through N are not required.

D Check box if this is the first return as an S corporation. If so, attach the IRS "Notice Effective date: @ / /
of Acceptance as an S Corporation" designation letter and provide the effective date. ' MDD Y Y
Nonresident Nonresident
Resident IRC 501 Exempt Taxable Total
1. (a) Number of shares + + 7,500 = 7,500
(b) Percentage of shares @ % + @ %| + @ 1000%| = 100%

2. Check if this corporation conducted any Utah business activity during the taxable year

3. Has this S corporation made an election to treat one or more subsidiaries as a Qualified Subchapter S Subsidiary? @ D
Include on Schedule M each Qualified Subchapter S Subsidiary doing business, incorporated or

qualified in Utah.

4. Refund - (from SEREAUE A TNE T9) mommmmm mis i pis b s BT i i 4 00
5. Tax Due - (from Schedule A, N8 20) .o s 5 2 416/| 00
6. Total the penalties and interest listed below and enter on this liN@ ... 6 00
Extension penalty $ Late filing penalty $___
Late payment penalty  $ o Interest $
7. Utah Use Tax, if $400 or less (586 INSrUctoNS) oo e| 7 00
8. Total Refund - (Subtract lines 6 and 7 from liN€ 4) ...cccveevivviminiin e, 8 00
9. Total Tax Due - (Add lines 5, 6 and 7) Make check payable to: UTAH STATE TAX COMMISSION el 9 2 416 00
OFFICE USE ONLY
Check the hox for each @ Schedule A m Schedule E @ Schedule H
schedule attached. Arrange
in order behind this form. [y] Schedule J [ ] Schedule M [¢] Schedule N
Under penalties of perjury, | declare to the best of my knowledge and belief, this return
and accompanying schedules are true, correct and complete.

Signature of officer Title Date signed ~ Check here if the Tax Commission
SIGN ' ) | may discuss this return with the preparer
HERE ok B bc“sl_, TF&E\&E%'_C_ | a-\-e 7 shown below (see page 5)

" Preparer's signature Date signed " Preparer's Social Security no. or PTIN

Paid J-l\’\'\_ ﬁ.(_-\"’""\lt’\_ - ,,,,,,:AL

: ' seli-employed)
Preparer's Firm's name (or yourself if seli-employe )

section Smith Accounting Services o

bl - 22

i Preparer’s telephone na.

(801) 123-4567 987654321

332211445

. Preparer's EIN

Preparer's complete address (street, city, state, ZIP)

789 Business Way, Salt Lake City, Utah 84123

L




Supplemental Information To Be Supplied By All S Corporations

1, [Yes IﬂNo

Does this S corporation own more than 50 percent of the voting stock of another corporation?

If yes, provide the following information for each corporation so owned (attach additional sheets, if necessary):

Employer Identification Number

Is this corporation doing

business in Utah?

‘ | |Yes j

No

Merger Date
(only if during period)

/ /

Corporation name

" Filing Period

(only when different
from S Corp.)

| Percent of stock ownership
at end of tax year

to / /

mm dd myy mm  dd vy mm  dd vy
Employer Identification Number | Is this corporation doing Corporation name ‘ Percent of stock ownership
| business in Utah? | atend of tax year
N . __lYes _INo I _ ‘
Merger Date Filing Period
(only if during period) (only when different
/ / from S Corp.) !O . .
mm dd vy ; mm  dd vy mm  dd vy
Employer Identification Number | s this corporation doing Corporation name - Percent of stock ownership
business in Utah?_ | atend of tax year
e — L_lYes No B ST SO
Merger Date | Filing Period
(only if during period) (only when different
e v from 8 Corp.) o a A
mm dd vy i mm  dd vy mm  dd vy
Employer Identification Number | Is this corporation doing  Corporation name . Percent of stock ownership
| business in Utah? 1 at end of tax year
_ - ~ ‘ L I¥es No - — S
Merger Date Filing Period
(only if during period) (only when different
/ / | from S Carp.) o . / !
mm_ dd vy p- mm  dd__ yy mm_ dd___ vy

2.  Where are the corporate books and records maintained?

123 Business Way, Salt Lake City, Utah 84123

3. What is the state of commercial domicile?

Utah

4. Whatis the last year for which a federal examination has been completed?

Under separate cover, send a summary and supporting schedules for all federal adjustments and the federal tax
liability for each year for which federal audit adjustments have not been reported to the Tax Commission and
indicate date of final determination. Forward information to Auditing Division, Utah State Tax Commission, 210
North 1950 West, Salt Lake City, UT 84134-2000.

5. For what years are federal examinations now in progress, or a final determination of past examinations still pending?

6. For what years have extensions for proposing additional assessments of federal tax been agreed to with the Internal

Revenue Service?

NOTE: An automatic extension of the Statute of Limitations relating to assessment of tax is provided by
UC §59-7-519 for failure to report fully the information required.

TC-205_2 Rev. 12/06
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TC-20S A
Rev. 12/06

Schedule A - Computation of Utah Net Taxable Income and Tax Due

Corporation Name Taxable Year Ending Employer Identification Number
CXT Well Services IN=-2\-06 456711102
1. Federal incomefloss fram form 1120S; Schedule K; liNe 18 ....iuiiimiiimmismtin i i @ 1 9,685,914 00
2. Gain/Loss on Sec. 179 expense deduction passed through to shareholders from all federal Sch. K-1s, line 17 | 2 | 00
3. Charitable contributions deducted on federal form 11208, Schedule K, ling 12a......ccoiiviiiiininin.. e | 3 168/00
4. Total foreign taxes deducted on federal form 11208, Schedule K, line 141 ..ot e | 4 793,349 00
5. Net Income:
a.  Total income before nonbusiness income (add lines 1 through 4) ..., 5a | 10,479,432 00
b.  Nonresident income (line 5a multiplied by nonresident taxable percentage on form TC-20S, line 1(b)) ..... ® | 5p | 10,479,432/00
6. Nonbusiness income allocation:
a. Allocated to Utah: $_ 114,853 00(from Schedule H, line 13)
multiplied by nonresident taxable percentage on TC-208, line 1(b) ........ o [6a | 114,853 00|
b.  Allocated outside Utah: $___ 38550300 (from Schedule H, line 26)
multiplied by nonresident taxable percentage on TC-208, line 1(b)........e | 6b | 386,503 /00
Nonbusiness income total (add INes 6a and BD) ..o ieeeeeieree e 6 501,356 00
7. Net income subject to apportionment (subtract line & from line 5b) ..o i 9,978,076 00
8. Apportionment fraction (enter 1.000000, or Schedule J, line 8 or line 12, if applicable) ... 8 | .003604
9. Net income apportioned to Utah (line 7 multiplied DY iN@ 8) ........cwrerrircnscnisiissisissisesines 9 35,961 00
10. Nonbusiness income allocated to Utah (amount from line 6a) 10 114,853 bo
11. Utah Taxable Income/Loss (add iNes 9 and 10)....coe.eeremisiiss oot 11 | 150,814 oo
12. Deduction amount — 15% (multiply line 11 by .15; do not enter an amount less than zero) 12 22,622 00
13. Net Taxable Income (subtract line 12 from line 11) oo ® | 13 128,192 {oo
T, TAX TALE 1vevrveeiresiseseesseesesresasesesseesseoseesesueess e bses e e e ss S8 bs s s s s e Fae a8 e S s 8 28e e R8 e e m b e e s e £t ee b4 b b e e nb e b e e e ern 14 .0698
15. Calculation of tax (see instructions)
a.  Line 18 multiphiad BY (N8 Ao iiismmismi sissimmisimmsmmssasasses s e ® | 153 | 8,948 00
b, BUilt-in and OtRET GAINS 1ovvvovveeeerosiosiessieeseseseseesssessesssssssess s o [15b | 00
c.  Amended Returns Only (previous refunds) ..., 15¢ | fOO
Tax amount (add lines 15a through 15C) ..o 15 | 8,948 00|
16. Refundable Credits and Previous Payments for Amended Returns
CODE CODE CODE
16ae [46 | 317200 16be [ | 0] 16c e | 00
16d. Prepayments (from line 4, Schedule E below) .......cc.ccericennns 16de 3,360 00
16e. Amended Returns Only (previous payments) ..., 16e 0
Total (add NS 168 tNIOUGN TBE) ..vecerevvessseeressoeeeseasssseesesesssssieessssssssssss s resesssssssese s eessssss s 16 6,532/0
17. Qverpayment - if line 16 is larger than line 15, subtract line 15 from line 16 ..., |17 00
18. Amount of overpayment to be applied as prepayment for next taxable Year ... e | 18 00
19. Refund (subtract line 18 from line 17) Enter here and on form TC-208S, liNe 4 ..o, e | 19 00
20. Tax Due - if line 15 is larger than line 16, subtract line 16 from line 15. Enter here and on ... e | 20 2,416 00

form TC-20S, line 5

Schedule E - Prepayments of Any Type - Enter the total from line 4 below on line 16d above.

Overpayment applied from PriOr YA .. e e 1 00
Extension prepayment Date __ _ Check number __ _ 2 00
Other prepayments (attach additional pages if necessary)

a. Date 09/14/06 Check number 12345 3a 3,360/00

b. Date ____ Check number __ . |38b 00

c. Date Check number 3¢ | 00

d. Date Check number 3d | 00
Total of other prepayments (add lines 3a through 3d) ..o 3 3,360/00
Total prepayments (add lines 1, 2 and 3) Enter here and on Schedule A, line 16d .o, 4 3,360 po

L

_



Schedule H - Nonbusiness Income Net of EXpenses (See instructions)  (ror ot Yo s miaoo08)

Corporation Name Taxable Year Ending Employer Identification Number

CXT Well Services 1o~ 2\~ 06 456711102

Note: Failure to complete all information required below may result in automatic disallowance of the nonbusiness income claimed.

Utah Nonbusiness Income (Allocated to Utah)

) L Beginning Value of Ending Value of
Description of Utah Acquisition Date Payor of Investment Used Investment Used to Nonbusiness
Nonbusiness Income of Nonbusiness Nonbusiness Income to Produce to Produce Income
Assel(s) Nonbusiness Income | Nonbusiness Income
1a. Rents 10/31/2000 Business Inc. $50.000.00 $262,910.00 212.910.00
1b.
1c.
1d.
2. Total Utah nonbusiness income (add lines 1a through 1d) ... i s 212.910.00
3a. Description of direct expenses related to line 1a above Enter amount of direct expenses 98.057.00
3b.  Description of direct expenses related to line 1b above Enter amount of direct expenses
3c.  Description of direct expenses related to line 1c above Enter amount of direct expenses
3d. Description of direct expenses related to line 1d above Enter amount of direct expenses
Total direct related expenses (add lines 3a through 3d) ... 98,057.00
Utah nonbusiness income net of direct related expenses (subtract line 4 from N8 2) ....ivieeeriviiieiiieiiaiiiiiiiiii i 114.853.00
Total Assets Used to
Indirect Related Expenses for Utah Nonbusiness Income Produce Utah
Nonbusiness Income Total Assets
(Column A) (Column B)
(TN V-1 4 141 o) 2 | O $0.00 $12.871,680.00
I End of L=< | P P TP TP e P PP TP L PR PP LU SR PO P $0.00 $22 938.141.00
8. Sum of beginning and ending asset values (add lines 6 and 7) <000 c35 809 821 00
9. Average assets (line 8 divided by 2)... T TR $0.00 $17.904,911.00
10.  Average Utah nonbusiness assets to average total assets (line 9, Column A, divided by line 9, Column B) . 0.00
11.  Interest expense deducted in computing Utah taxable income (see instructions) .. 51.00
12.  Indirect related expenses for Utah nonbusiness income (line 10 multiplied by line 11) enntsnne e A ST R R
13.  Total Utah nonbusiness income net expenses (subtract line 12 from line 5) Enter here and on: TC-20, Sch. A, line 5a 114.853.00
TC-20S, Sch. A, line 6a
Non-Utah Nonbusiness Income (Allocated Outside Utah)
Acquisition Date Beginning Value of Ending Value of
Description of Non-Utah of Non-Utah Payor of Non-Utah Investment Used Investment Used to Non-Utah
Nonbusiness Income Nonbusiness Nonbusiness Income to Produce Non-Utah | to Produce Non-Utah Nenbusiness
Asset(s) Nonbusiness Income | Nonbusiness Income Income
14a. Rents 11/27/2001 Management Inc. $15.000.00 $66,087.00 51.087.00
145 |nterest & Dividends 06/01/1999 Investment Corp $35.000.00 $374.066.00 339.066.00
14¢. Net Capital Gains & Losses | 08/15/2002 Consulting Co. $7,000.00 $3,350.00 -3,650.00
14d.
15.  Total non-Utah nonbusiness income (add lines 14a through 14d) ... 386.503.00
16a. Description of direct expenses related to line 14a above Enter amount of direct expenses
16b. Description of direct expenses related fo line 14b above Enter amount of direct expenses
16c. Description of direct expenses related to line 14¢ above Enter amount of direct expenses
16d. Description of direct expenses related to line 14d above Enter amount of direct expenses
17.  Total direct related expenses (add lines 16a through 16d) .
18. Non-Utah nonbusiness income net of direct related expenses (subtract ﬂne 17 from line 15) 386,503.00
Total Assets Used to
Indirect Related Expenses for non-Utah Nonbusiness Income Produce Non-Utah
Nonbusiness Income Total Assets
(Column A) (Column B)
19, Beginning Of YEAI it $0.00 $12,871.680.00
0. EATOFYVBAT iiveimvssisiss sovvisisetssesmsmossvamseissssmansas s sasmeanassopraaresasgssnarenses $0.00 $22.938.141.00
21, Sum of beginning and endmg asset values (add lines 19 and 20) $0.00 2135 809 82100
22, Average assels (line 21 divided Dy 2) ..o $0.00 $17.904.911.00
23,  Average nonbusiness assets to average total assets (line 22, Column A, divided by line 22, Column [ =) Je——— 0.00
24. Interest expense deducted in computing Utah taxable income (see instructions) .. 51.00
25.  Indirect related expenses for non-Utah nonbusiness income (line 23 multiplied by line 24) TR
26,  Total non-Utah nonbusiness income net of expenses (subtract line 25 from line 18) Enter here and on:  TC-20, Sch. A, line 5b 386,503.00

TC-20S, Sch. A, line 6b




I— 205063

Schedule J - Apportionment Schedule

TC-20 J, Rev. 12/06
(for use with TC-20, TC-20S, TC-20REIT & TC-20UBI)

Corporation Name

CXT Well Services

Taxable Year Ending

Ja~3)1-06

456711102

Employer Identification Number

NOTE: Use this schedule only if income is taxable in another state and should be apportioned to Utah.
Use this schedule with Utah corporate forms TC-20, TC-20S, TC-20REIT and TC-20UBI.

Describe briefly the nature and location(s) of your Utah business activities:

We perform well services in Wasatch County

APPORTIONABLE INCOME FACTORS Ircw:smie Ut?\h Inside and Outside Utah
1. Property Factor olumn Column B
R I DR ——————— 1a 00 | 00
. i
oA 5= (=51 Lo [ 2 Lo OO SR SO PR ib |
ep 130,474|% 16,727,290 192
C. Inventory and SUPPHES.........c.ccoiiiiimmrrimisimme it b ic 00 00
(o PR 51141 1o f el o]0 ADNSERRORSOISRUEE S T e — 1d 00 00
e. Othertangible property.......iiiee 1e 00 00
il i L] [ ]
f.  Total tangible property (total lines 1a through 1€) ..o 1f 1 301474i 00 16]27‘290 00
2. Property factor (decimal) — line 1f, column A divided by line 1f, column B........ccoiiiiiin. 2 ‘ _OQ_O_Z&OQ I
3. Payroll Factor
T
a. Total wages, salaries, commissions and other compensation............. @ | 3a I |oo|® 1603 444‘ 00
| 3 1
4. Payroll factor (decimal) — line 3a, column A divided by line 3a, ColUMN B ..., 4 ’ e
5. Sales Factor
a. Sales (gross receipts 1858 returns and AlIOWANCES)..........uwwurrresmrrmmmmrersomrssis st 5a| 21 .O65,359\ 00
b. Sales delivered or shipped to Utah purchasers from outside Utah...... 5b 00
c. Sales delivered or shipped to Utah purchasers from within Utah........ 5¢ 63,425] 00
d. Sales shipped from Utah to the United States government................. 5d 00
e. Sales shipped from Utah to purchasers in a state(s) where the taxpayer
has no nexus (the corporation is not taxable in the state of purchaser) 5e ' 00
f.  Rentand royalty iNCOME ... 5f i 00 00
g. Service income (attach SChedule) ..., 59 i 00 00
1
h. Total sales and services (total lines 5a through 5g)........ccoevvveeriviinnnns ® | 5n 63,425 00| ® 21,065,359 0o
6. Sales factor (decimal) — line 5h, column A divided by line 5h, COIUMN B ...........ovmmeemmsssssssresssssmmmemsesisesenesen 6 | 0.003011 _
EQUALLY-WEIGHTED THREE FACTOR FORMULA
Corporations not making the election to double-weight the sales factor must complete lines 7 and 8.
7. AGGTNGES 2, 4 AN B oeeeeeveeessseseseoess s smesss s ssee e 25288588 R 7 1.0.010811_
8. Calculate the Apportionment Fraction to SIX DECIMALS (line 7 divided by 3 or the number of factors present) | 8 _0 O_Oé6_0ﬂ .
DOUBLE-WEIGHTED SALES FACTOR ELECTION — If elected, this option is effective and irrevocable for five years.
Corporations electing to double-weight the sales factor must complete lines 9 through 12.
9. Enter“X"in the box if the election is made to double-weight the sales factor.........cccoviniin. ® 9
10. Doubled sales factor — amount from liNG 6 tMES 2 .....eceveiiiiiiii v 0 .
T Ve o T T S T o s o L TR 1 & I
12. Calculate the Elected Apportionment Fraction to SIX DECIMALS (line 11 divided by 4 or
the number of factors present, counting the sales factor WICE) ...t 12 .
Enter the amount from line 8 (or line 12 if the Double-Weighted Sales Factor Election is selected) as follows:
TC-20 filers - enter on TC-20, Schedule A, line 9 TC-20REIT filers - enter on TC-20REIT, line 4
TC-20S filers - enter on TC-20S, Schedule A, line 8 TC-20UBI filers - enter on TC-20UBI, line 2 e




I__ 205085 Schedule N - Tax Remittance and Credit Information

TC-20S N
Rev. 12/06

Carporation Name

CXT Well Services

Taxable Year Ending Employer Identification Number

IN-31-06  |456711102

Instructions: S corporations making income tax payments on behalf of nonresident shareholders must complete Part 1.

m Utah Income Tax Paid for Nonresident Shareholders
S corporations must list below each nonresident shareholder and the amount, if any, of Utah income tax is paid on behalf of the

shareholder. The social security number (SSN) or employer identification number (EIN), corporate ownership percentage, and the amount
of Utah tax paid on behalf of the shareholder must also be indicated for each nonresident shareholder.

This form may be copied to accommodate additional shareholders.

Shareholder

Social Security Number or
Ermployer Identification Nurrber
@

Percentage of

Ownership
L

Utah Tax Paid on

Behalf of Shareholder
[ ]

John R. Doe

789-65-4211

75

6,711! 00

Jane Doe

456-98-1235

25

|
2,237 00

00

00

00

00

00

00

00

Total (This amount should equal the amount on Schedule A, line 15a)

s 8,948 00




m Nonrefundable Tax Credits Allocated to Shareholders

S Corporations must allocate nonrefundable tax credits for each shareholder for which nonrefundable tax credits may be
claimed on an income tax return.

Indicate the credit code (02-13) and the amount in the columns provided below for each shareholder.

02 = Qualified sheltered workshop cash contribution credit 08 = Low income housing tax credit (see instructions)
03 = Renewable energy systems credit {form TC-40E) 09 = Credit for employers who hire disabled (form TC-40HD)
05 = Clean fuel vehicle tax credit (form TC-40V) 10 = Recycling market development zone tax credit (form TC-40R)
06 = Historic preservation tax credit (form TC-40H) 12 = Credit for increasing research activities
07 = Enterprise zone tax credit 13 = Credit for machinery and equipment used to conduct research
Credit Code | Credit Code | Credit Code | Credit Code | Credit Code
Shatefiglder Total for each
03 05 09 Shareholder
‘ [ ‘ |
John R. Doe 450100 150 00 100 o0 100 00|$% 70000
‘ | _‘
Jane Doe 17500 125/00 00 00 00($ 300100
| |
00 00 100 00 100($ 00
| |
00 100 100 00 00|$ | 00
| |
00 00 00 00 00[s 00
00 00 00 00 00|s 00
00 00 00 00 00|$ 00
|00 00 5 00 00 00|$ 00
- | | |
00 00 00 00 00|$ 00
00 00 00 00 00|$ 00
00 00 00 00 00($S 00
= j T :
00 00 100 } 00 00|8% 00
| FeE | |
00 00 00 00 00| 00
| | |
00 00 !oo 00 00|$ 00
' \ i
00 100 §00 00 00|$% 00
' ;
00 00 "00 00 l 00|35 00
Total amount for each i " }
credit code $ 625‘ 00($ 27500 | $ 100; 00| $ 00| $ |00

TC-205 N_2 Rev. 12/06




